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Germany: Historic Move on Rates

A ladder strategy to diversify the duration risk within bond portfolios

| |
German Treasury Yield Curves as of 31.12.2024 and 31.03.2025
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Bloomberg, data 31.3.2024

Especially with the steepening of the rate curve we have observed since
the beginning of the year. After the last sell-off on rates to 2.94% since end
of February, 10Y rates have drop again to 2.67%. Yield level we consider as
still attractive to fix in the longer run.

With ongoing interest
rate volatility, the road
ahead for the bond
market will continue to
be bumpy this year. It
makes still sense to have
an adequate duration
diversification in bond
portfolios.

In order to take
opportunity of the recent
yield curve move, a
ladder strategy can be
interesting : reinvesting
matured bonds into
different maturities; i.e
short, medium and also a
bucket of longer
maturities to fix
attractive yields going
forward.
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What is the background?

10 Year German Treasury Yield Evolution

The German economy iS W10 Years Bund ~ Mov. Av. 50 Day “Mov. Av. 100 Day MMov. Av. 200 Day
expected to expand 0.3% 3.000+

in 2025, 1% in 2026 and

1.4% in 2027, according 2-3001

to a 43 economists 5 0004

survey conducted by

Bloomberg. 1.500+

A risk of a recession

happening over the next 1.0007

12 months is about 50%, 0.5004

according to 11

respondents. 0.000+

The German economy is b D

still suffering from some 0007 NI

structural problems with ] Bloormbers, data-31.3.2024
national inflation 2020 2021 2022 ‘ 2023 2024 2025

GDBR10 Index (GERMAMY GOVT BND 10 ¥R DER) Bund Yields 10 vears Daily 28MAR2020-31MAR2025 Copyrightf 2025 Bloomberg Finance L.P. 31-Mar-2025 15:42:32

numbers still low.

The chart above shows the Germany 10Y rates have taken a hit since the beginning of December 2024,
with a second wave at the beginning of March as investors anticipated a strong increase in State
borrowing to fund defense and infrastructure projects.

Geopolitical developments and strong noise in the market did not help neither.
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This document has been prepared by Banque de Commerce et de Placements SA (hereafter “BCP”) for information purposes only and does not constitute a contractual document, an offer, or a solicitation of an offer, to buy or sell
any investment or other financial product nor is it making any personalized investment recommendations. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different
results. Any opinion is valid only as of the date of this publication and may be changed at any time without prior warning. Past performance is not an indication of future results. All information and opinions expressed in this
document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. BCP waives any liability for any and all forms of loss
or damage whether direct or indirect arising out of the use of them. All investments involve risks, particularly the risk of fluctuations in value and returns but not only. In addition, foreign currencies are exposed to risk of depreciation
regarding the reference currency of the investor. Therefore, the recipient of this document has to consult with his own legal, financial and/or tax adviser before any investment in order to carefully consider the compatibility of the
information with his personal situation in terms of financial risks, legal, regulatory and tax consequences. This publication is not intended to be a complete statement or summary of the securities , market or developments referred to
in this publication. We also recommend to consult the brochure “Risk Involved in Trading Financial Instruments” issued by the Swiss Bankers Association accessible on BCP’s website.

The logo and BCP’s name are protected by copyright. This document is subject to copyright and may not be reproduced or distributed, either in part or in full, without the prior authorization of BCP.
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