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Origin, Types, Size & Volumes, Use Cases and Regulatory Environment

= Stablecoins are cryptocurrencies that are T1-to-1 pegged to Example: International Card Settlement Flow*
traditional assets like the US dollar and are collateralized by cash
or very liquid assets to maintain this peg.

= There are fours types of Stablecoins: Fiat-backed , Crypto-
backed, Commodity-backed, Algorithmic-backed. Fiat-backed (3 :ﬂ:;;zr Py VISA P :ﬁ;;se%r 6\_’
stablecoins are the largest and the most popular form. N ].|1|.|. Y 0000 =

X . . - Cardholder j'I'I'I'I' Merchant

= The stablecoin market size is currently around USD260 billion (Country A) Issuer @ Acquirer (Country B)
(99% in USD), led by Tether's USD159 billion “USDT” and Circle’s
USD62 billion “USDC” with 2024 adjusted transaction volume* of Stablecoin Settlement
USD6.4 trillion.

= Above and beyond their role as tokenized cash for the crypto Visa Stablecoin White Paper: «One of the biggest hurdle for banks is to access critical
trading community, stablecoins are expanding into other use infrastructure, such as stablecoin custody and issuance. In this regard, Visa has
cases: cross-border payments including corporate treasuries and launched in October 2024 «Visa Tokenized Asset Platform VTAP» to manage bank-

B2B, store of value in emerging markets, decentralized finance issued stablecoins.

and credit facilities, tokenized real-world assets.. VTAP enables financial institutions to utilize blockchain technology to power payment

= US House of Representatives has declared the week of 14 July solutions.
2025 as “Crypto Week”, as members will consider several Spanish banking giant BBVA was the first to announce the launch of BBVA-issued
proposals including the Financial Innovation and Technology for stablecoin, with an expected production pilot launching in 2025»
the 21st Century Act (FIT21) and the Clarity for Payment
Stablecoins Act. *Visa Stablecoin White Paper 2025
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Impact: From Payment Infrastructure to Global USD Dominance and Demand for U.S. T-Bills
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With further regulatory clarity, stablecoins are becoming part of
financial infrastructure with key players, such as JP Morgan,
Bank of America, BBVA, Citigroup and Visa, actively
implementing solutions involving remittances, on-chain FX,
borderless treasury automation for corporates and institutional
clients, cross-border lending or instant fund subscriptions in
tokenized investment platforms.
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U.S. Treasury Secretary Scott Bessent, on the other hand, tweeted ::::;Z:::::::; 62:2?2222
on June 1 7“1 t'hat.dollar denominated stablecoin market may hit RATPY Tmasufy e 558067184
USD 2 trillion in size by 2030, implying a USD1.75 trillion growth. Subtotal 121647.076.498
. . . 2. Corporate Bonds"™ 14,354,777
Such an expansionary trajectory bodes well with increased U.S. 2 Precious Matals” 663,205,657

Treasury demand, during a period when USD's role as a global

8 ¢ 4. Bitcoin™ 7.662,210,442
reserve currency and ballooning U.S. federal debt remain a hot 5. Other Investments™ 4,462144,209
debate. That's because stablecoin issuers particularly use short 6. Secured Loans™ 8.825.524,405
term bills for peg collateral. Total (1+2+3+4+5+8) 149.274,515,988

Indeed, Tether backed 81.5% of its USDT with short term U.S T-
Bills, with a total audited exposure of USD118bln as of March
2025. That would place Tether at no.19 among top foreign U.S.
debt holders, ahead of Mexico and Germany and just behind
South Korea.
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Tether Audited Reserve Breakdown March 2025

Asset Category

Amountin USD

1

Cash & Cash Eguivalent & Other
Short-Term Deposits:

U.S. Treasury Bills*

98,523,657.338

Overnight Reverse Repurchase
Agreements®

15,093,981,718

Term Reverse Repurchase
Agreements®

1.613.610,695

Wealth
Management

Biggest stablecoin issuer Tether's reserves confirm direct and indirect exposures to U.S. T-Bills

inUSD

Fair value

Fair value of the US

the exposure™

Treasuries Collateralizing

Overnight Reverse

Repurchase Agreement

15,093,981.718

15,086,683,187

in USD

Fair value

Fair value of the US
Treasuries bills indirect

‘exposure

Money Market Funds

6,285,638,008

4,884,739,940

Should stablecoins grow in size and usage, subsequent collateral needs may require a dramatic increase
in demand for short term U.S. debt.
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This document has been prepared by Banque de Commerce et de Placements SA (hereafter “BCP”) for information purposes only and does not constitute a contractual document, an offer, or a solicitation of an offer, to buy or sell any investment or other financial product nor is it making any personalized
investment recommendations. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. Any opinion is valid only as of the date of this publication and may be changed at any time without prior warning. Past performance is not an
indication of future results. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. BCP waives any liability for any and all forms of loss or
damage whether direct or indirect arising out of the use of them. All investments involve risks, particularly the risk of fluctuations in value and returns but not only. In addition, foreign currencies are exposed to risk of depreciation regarding the reference currency of the investor. Therefore, the recipient of this
document has to consult with his own legal, financial and/or tax adviser before any investment in order to carefully consider the compatibility of the information with his personal situation in terms of financial risks, legal, regulatory and tax consequences. This publication is not intended to be a complete
statement or summary of the securities , market or developments referred to in this publication. We also recommend to consult the brochure “Risk Involved in Trading Financial Instruments ued by the Swiss Bankers Association a: ble on BCP's website. The logo and BCP’s name are protected by
copyright. This document is subject to copyright and may not be reproduced or distributed, either in part or in full, without the prior authorization of BCP. ©BCP 2025. All rights reserved
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