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Commodities - Copper

= Copper prices closed at an all-time high in May, exceeding $14,000 per Copper Price
ton. Three forces stand out, each with a different time horizon: the Middle 15000 -ME 3-Month Forward Contract (USD per ton)
East war, persistent operational issues, and surging demand from new 14000

technologies. 13000

12000
= The war has disrupted supply chains of sulphur, a key chemical element 11000

in copper production. The Persian Gulf is among the main suppliers 10000
globally, as sulphur is extracted during oil and gas processing. 9000

8000

= When converted to sulphuric acid, it can be used to dissolve low-grade 2000

copper ore and extract the metal, a process called leaching. Chile, the IR A A S A R B B R R I B
world's largest copper producer ahead of the DR Congo and Peru, does 8 28383858 4883858 38 d58 8
not produce enough domestically and relies heavily on imports, with Price MA-50 Day MA-100 Day  ——— MA-200 Day
China covering 37% of its needs Sources: Bloomberg, BCP Asset Management

= In May, China banned acid exports entirely. As sulphuric acid is also a
key input for fertilizer production, Beijing moved to prioritizes its domestic
food security.
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Commodities - Copper

= Chile was already struggling before the war. The country is going Chile Copper Mine Production
through a prolonged drought, and water is critical for ore processing and In million metric tons
equipment cooling. 0.60

) ) ) 0.55
= Falling ore grades have compounded the problem: lower-quality deposits
require more water to process the same amount of metal. 030 ..
. . . . . . 0.45
= The geopolitical situation in the Middle East also weighs on copper
consumption. Higher inflation and borrowing costs are dampening 0-40
economic activity, slowing particularly traditional copper demand from 035
industrial equipment and construction. 0.30
~ ~ [ee] [¢)] )] o o — o~ o~ ] ] < < n Yol
. . . . . = = = =+ N NN NN N NN N NN
= This segment is further pressured by continued weakness in China's 8 35883833 283832 8 49 5 8
Production =~ eeeeeeeee Linear (Production )

property sector, though it remains structurally supported by rapid
demographics and urbanization in economies such as India.

Sources: Bloomberg, BCP Asset Management
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Commodities - Copper

= Traditional demand remains a solid pillar but is no longer keeping pace China Passenger Electric Vehicles
with demand from electric vehicles, renewable energy, power grid In millions (monthly)
modernization, and Al infrastructure. These are all highly copper- 120
intensive sectors. 1.00
= The United States is among the countries to recognize this strategic shift, 0.80
adding copper to its critical minerals list in 2025. 0.60
= The outlook remains structurally positive, with estimates suggesting a 0.40
significant copper deficit in the coming vyears, though current 0.20
fundamental turbulence is likely to keep prices volatile. 0.00
= Demand perspectives remain solid with the accelerating consumption in 0516 0517 0518 0519 0520 0521 0522 0523 0524 0525
new applications, and supply tightness is unlikely to ease given how Production  eeeeeeee Poly. (Production )
difficult substitution is in most uses, owing to copper's unique properties. sources: Bloombere. BCP Asset Management
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GENEVA Banque de Commerce et de Placements SA, Rue de la Fontaine 1, PO Box, CH-1211 Geneva 3
Banque de Commerce et de Placements SA, DIFC, The Gate Village 4, Level 2, Dubai, UAE
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This document has been prepared by Banque de Commerce et de Placements SA (hereafter “BCP”) for information purposes only and does not constitute a contractual document, an offer, or a solicitation of an offer, to buy or sell any investment or other financial product nor is it making any personalized
investment recommendations. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. Any opinion is valid only as of the date of this publication and may be changed at any time without prior warning. Past performance is not an
indication of future results. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. BCP waives any liability for any and all forms of loss or
damage whether direct or indirect arising out of the use of them. All investments involve risks, particularly the risk of fluctuations in value and returns but not only. In addition, foreign currencies are exposed to risk of depreciation regarding the reference currency of the investor. Therefore, the recipient of this
document has to consult with his own legal, financial and/or tax adviser before any investment in order to carefully consider the compatibility of the information with his personal situation in terms of financial risks, legal, regulatory and tax consequences. This publication is not intended to be a complete
statement or summary of the securities , market or developments referred to in this publication. We also recommend to consult the brochure “Risk Involved in Trading Financial Instruments” issued by the Swiss Bankers Association a ble on BCP's website. The logo and BCP’s name are protected by
copyright. This document is subject to copyright and may not be reproduced or distributed, either in part or in full, without the prior authorization of BCP. ©BCP 2025. All rights reserved
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