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Fixed Income Update - Rates
Focus on the belly of the curve 3-7 Years, long duration as a tactical diversifier

November 2025

▪ For the coming months, we would reasonably expect lower
short-term rates in the US with long term rates that should
stay relatively stable. Overall, we believe the environment
should continue to be bond-friendly especially in the US,
with the Fed that will continue to move a less restrictive
policy stance. At the time of writing, we can reasonably
expect the Fed will continue its easing cycle going forward.

▪ Globally, we can expect a step down in global growth in the
coming months as the full effect of US tariffs were
implemented through a range of policies between April and
August this year

▪ The Fed is in the process of recalibrating its policy stance
and better balancing risks to its dual mandate (manage
inflation level as well as the labour market)

▪ In Europe, the situation is certainly less clear with the ECB,
which is, as usual, data dependant an has a meeting-by-
meeting approach. For the time being, the Frankfurter
institute is expected to remain on hold, reiterating the
message of being in a comfortable position.
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Fixed Income Update - Rates
The steepening of the yield curves in the US and in Europe creates new opportunities

November 2025

▪ The steepening of the yield curve has opened the possibility for investors to reposition the exposure towards longer duration to
benefit from some attractive carry. Next year, it will be certainly more difficult to generate performance through curve movements
as it was the case for the last months.

▪ In order to mitigate duration risk in the portfolios, it’s always interesting to be invested in shorter bonds but also in medium and
longer maturities.

▪ It is always important to remind that
investment risks at the very short end of the
curve suddenly materialize when policy rates
are cut.

▪ We therefore prefer a mixed allocation of
medium-dated and longer-dated quality bonds
(Investment Grade) in both the US and
Europe. Longer-dated bonds will serve as a
tactical diversifier to fix attractive yields and
therefore beneficiate of a higher carry for an
extended period

Bloomberg Data, 12.11.2025
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