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Fixed Income Update - Rates

Focus on the belly of the curve 3-7 Years, long duration as a tactical diversifier

For the coming months, we would reasonably expect lower
short-term rates in the US with long term rates that should 50004
stay relatively stable. Overall, we believe the environment
should continue to be bond-friendly especially in the US,
with the Fed that will continue to move a less restrictive
policy stance. At the time of writing, we can reasonably
expect the Fed will continue its easing cycle going forward. 3.000 W

Globally, we can expect a step down in global growth in the /\,\ MWMW

coming months as the full effect of US tariffs were 2000 / v
,ﬁ\
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4.000

implemented through a range of policies between April and
August this year

1,000+l 1 \V y
The Fed is in the process of recalibrating its policy stance W”‘M

and better balancing risks to its dual mandate (manage  0.000 M -
inflation level as well as the labour market) WW
e . . -1.000 \
In Europe, the situation is certainly less clear with the ECB,
which is, as usual, data dependant an has a meeting-by-
meeting approach. For the time being, the Frankfurter 2019 2020 2021 2022 2023 2024 2025
institute is expected to remain on hold' reiterating the 91282CNT Govt (T 4 % 08/15/35) Yields 10 years Weekly 01JAN2019-12NOV2025 Copyright® 2025 Bloomberg Finance L.P. 12-Nov-2025 15:23:52

message of being in a comfortable position.
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Fixed Income Update - Rates ¢
The steepening of the yield curves in the US and in Europe creates new opportunities
= The steepening of the yield curve has opened the possibility for investors to reposition the exposure towards longer duration to
benefit from some attractive carry. Next year, it will be certainly more difficult to generate performance through curve movements
as it was the case for the last months.
= In order to mitigate duration risk in the portfolios, it's always interesting to be invested in shorter bonds but also in medium and
longer maturities.
I » US Treasury Actual » EUR Bund Actual  US Treasury 31/12 EUR Bund 31/12 I
= |t is always important to remind that 4.50+ -
investment risks at the very short end of the
curve suddenly materialize when policy rates 4,00+
are cut.
. . 3.504
= We therefore prefer a mixed allocation of
medium-dated and longer-dated quality bonds
(Investment Grade) in both the US and #1007
Europe. Longer-dated bonds will serve as a
tactical diversifier to fix attractive yields and 250+
therefore beneficiate of a higher carry for an
extended period 2.00+
1.50+
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This document has been prepared by Banque de Commerce et de Placements SA (hereafter “BCP”) for information purposes only and does not constitute a contractual doc ment, an offer, or a solicitation of an offer, to buy or sell any investment or other financial product nor is it making any personalized
investment recommendations. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. Any opinion is valid only as of the date of this publication and may be changed at any time without prior warning. Past performance is not an
indication of future results. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. BCP waives any liability for any and all forms of loss
or damage whether direct or indirect arising out of the use of them. All investments involve risks, particularly the risk of fluctuations in value and returns but not only. In addition, foreign currencies are exposed to risk of depreciation regarding the reference currency of the investor. Therefore, the recipient of
this document has to consult with his own legal, financial and/or tax adviser before any investment in order to carefully consider the compatibility of the information with his personal situation in terms of financial risks, legal, regulatory and tax consequences. This publication is not intended to be a
complete statement or summary of the securities , market or developments referred to in this publication. We also recommend to consult the brochure “Risk Involved in Trading Financial Instruments” issued by the Swiss Bankers Association accessible on BCP’s website. The logo and BCP’s name are
protected by copyright. This document is subject to copyright and may not be reproduced or distributed, either in part or in full, without the prior authorization of BCP. ©BCP 2025. All rights reserved
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